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A. Notes to the Interim Financial Report

For the Third Quarter and Financial Period Ended 30 September 2006

A1.
Basis of Preparation




The quarterly interim financial report is unaudited and has been prepared in accordance with FRS1342004 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005. 


The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for financial period beginning 1 January 2006. 
The principal effects of the changes in accounting policies resulting from the adoption of the new/revised FRS are as follows:

(a) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amount attributable to equity holder of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with comparatives restated to confirm with the current period’s presentation.

(b) FRS 133: Earnings per share

The adoption of FRS 133 requires ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are to be included in the calculation of basic earnings per share from the date the contract is entered into.  The Company has issued RM98.9million nominal value of 5-year 3% Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) on 8 April 2005, the conversion of which is mandatory upon the expiry of the tenure. The ordinary shares to be issued by way of conversion of the outstanding ICULS are included in the calculation of basic earnings per share assuming that those conversions took place at the beginning of the financial period. 

A2.
Report of the Auditors to the Members

The report of the auditors on the annual financial report for the financial year ended 31 December 2005 was not subject to any qualification and did not include any adverse comments made under subsection (3) of Section 174 of the Companies Act, 1965.
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A3.
Seasonality or Cyclicality of Interim Operations

The Group’s business is generally affected by the “back to school” season in Europe which normally records higher sales in mid year.

A4.
Exceptional and/or Extraordinary Items Affecting Assets, Liabilities, Equity, Net Income or Cash flows


There were no exceptional and/or extraordinary items affecting assets, liabilities, equity, net income or cash flows for the current quarter ended 30 September 2006.
A5.
Material Effect of Changes in Estimates of Amounts Reported in the Prior Interim Periods of the Current Financial Year or Prior Financial Years

There were no material changes in estimates of amounts reported in prior interim periods 
or prior financial years.

A6.
Debt and Equity Securities

Upon conversion of Irredeemable Convertible Unsecured Loan Stocks (“ICULS”) and Redeemable Convertible Unsecured Loan Stocks (“RCULS”) of the Company, 10,830,659 new ordinary shares of RM1.00 each were issued on the following dates:

Date

        Number of shares
06.07.2006

  2,339,999 

17.07.2006

         1,332
27.07.2006

       83,996
09.08.2006

  8,000,000
21.08.2006

       61,332
27.09.2006

     344,000

On 25.09.2006, 35,143,967 new ordinary shares of RM1.00 each were issued pursuant to the Bonus Issue of one (1) new share for every five (5) existing shares held.
Other than the above, there were no issuances, cancellations, repurchases, resales and repayments of debt and equity securities during the current quarter ended 30 September 2006.
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A7.
Dividends Paid

	
	
	
	
	

	
	 Gross  
	 Amount of  
	 Amount of  
	

	
	 dividend 
	 dividend,  
	 Dividend net 
	

	
	 per share 
	 gross 
	 of 28% tax 
	

	
	 Sen 
	 RM'000 
	 RM'000 
	

	                For the financial year ended 31/12/2005
	
	
	
	

	
	
	
	
	

	First interim dividend declared on 5 August 2005, 
	                7.5 
	         11,753
	            8,462 
	

	      paid on 30 September 2005
	
	
	
	

	
	
	
	
	

	Second interim dividend declared on 14 November 2005,            paid on 3 January 2006
	                4.5 
	           7,055
	            5,080 
	

	
	
	
	
	

	Final dividend declared on 23 June 2006, 
	                6.0 
	         10,540
	            7,588
	

	      paid on 18 September 2006
	
	
	
	

	
	
	
	
	

	
	              18.0 
	         29,348
	          21,130
	

	
	
	
	
	

	                For the financial year ending 31/12/2006
	
	
	
	

	First interim dividend declared on 27 April 2006, 
	                2.0 
	           3,303
	            2,378
	

	      paid on 12 June 2006
	
	
	
	

	
	
	
	
	

	Second interim dividend declared on 29 August 2006,            payable on 27 November 2006
	                6.0 
	         12,677
	            9,127 
	

	
	
	
	
	

	
	                8.0 
	         15,980
	          11,505
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A8.
Segment Information

	
	
	
	Germany 
	
	 Latin America 
	
	 Rest of Europe
	
	Switzerland
	
	 Others 
	Elimination
	 Group 

	
	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	RM'000
	 RM'000 

	 9 months ended 30 September  2006 
	
	
	
	
	
	
	
	
	
	
	

	 External revenue 
	270,516
	
	         71,392
	
	         99,265
	
	30,017             
	
	         33,340
	
	         504,530 

	 Intersegment revenue
	206,441
	
	3,760
	
	        1,730
	
	-
	
	5,600
	(217,531)
	-

	
	      476,957
	
	75,152 
	
	100,995
	
	             30,017             
	
	         38,940
	          (217,531)
	504,530

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	 Segment result 
	          41,403
	
	12,814
	
	         1,859
	
	           3,577
	
	         4,759
	
	            64,412

	 Unallocated income (net of cost) 
	
	
	
	
	
	
	         
	
	
	
	            20,990

	 Profit from operations 
	
	
	
	
	
	
	
	
	
	
	            85,402

	
	
	
	
	
	
	
	
	
	
	
	
	
	


	 3 months ended 30 September  2006 
	
	
	
	
	
	
	
	
	
	
	

	 External revenue 
	77,403
	
	24,352
	
	34,591
	
	10,674
	
	         13,426
	
	160,446

	 Intersegment revenue
	61,098
	
	501
	
	795
	
	-
	
	248
	(62,642)
	-

	
	138,501
	
	24,853
	
	35,386
	
	10,674
	
	13,674
	          (62,642)
	160,446

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	 Segment result 
	 13,715
	
	       3,258
	
	            413
	
	       1,680
	
	            916
	
	            19,982

	 Unallocated income (net of cost) 
	
	
	
	
	
	
	         
	
	
	
	              6,506

	 Profit from operations 
	
	
	
	
	
	
	
	
	
	
	            26,488

	
	
	
	
	
	
	
	
	
	
	
	
	
	


A9.      Valuation of Property, Plant and Equipment

There were no valuation of property, plant and equipment during the quarter under review.

A10.
Events Subsequent to Balance Sheet Date


There were no material events subsequent to the end of the current quarter other than the Proposed Acquisition of Pelikan Hardcopy Holding AG as per note B4.

A11.
Changes in the Composition of the Group

i) On 17 August 2006, the Company had incorporated a new wholly owned subsidiary in the People’s Republic of China by the name Pelikan Trading (Shanghai) Co Ltd (“Pelikan Shanghai”), whereby the Company had subscribed for CNY1,000,000 (“CNY” – Chinese Yuan Renminbi) share capital at a consideration of CNY1,000,000. The principal activities of Pelikan Shanghai are the marketing and distribution of writing instruments, art, painting and hobby products, as well as school and office stationery supplies, and printer consumables in the People’s Republic of China. 
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A11.
Changes in the Composition of the Group (continued)

ii) On 29 August 2006, the Company had incorporated a new subsidiary in Indonesia, namely PT Pelikan Indonesia (“Pelikan Indonesia”), whereby the Company had subscribed for 99,000 new ordinary shares of USD1.00 each representing 99% equity interest in Pelikan Indonesia. The principal activities of Pelikan Indonesia are the marketing and distribution of writing instruments, art, painting and hobby products, as well as school and office stationery supplies, and printer consumables in Indonesia.
Other than the above, there were no other material changes in the composition of the Group in the current quarter ended 30 September 2006.

A12.
Contingent Liabilities


A claim has been made against the Company in the Industrial Court by some ex-employees of the Company alleging that their dismissals were without just cause or excuse and/or in breach of natural justice. The claimants pray for reinstatement and/or compensation in lieu thereof for wrongful dismissal, loss of earnings, termination benefits, bonus, allowance and payments at an aggregate sum of up to RM7,417,197.89 due to them. The Company in consultation with its solicitors are of the opinion that the case filed is without merit. The hearing at the Industrial Court was held on 28 June 2006 and will be continued on 26 January 2007.      

In relation to the contingent liability of the Company as disclosed above, pursuant to the Sale of Business Agreement entered into between Konsortium Logistik Berhad (“KLB”) and the Company dated 16 November 2001 in respect of the disposal of the entire previous logistics business undertaking of the Group, KLB has agreed to assume and undertakes to be responsible for any and all liabilities relating to the previous logistics business undertaking disposed, including all liabilities pursuant to any claims, litigation, arbitration, prosecution or mediation or other legal proceedings against or involving the Company and relating to the business undertaking of the Company being disposed of to KLB, whether made or commenced prior to or on the completion date of the disposal of the entire previous logistics business undertaking by the Group to KLB.    

B.
Additional Information Required by the Bursa Malaysia Securities Berhad’s 
Listing Requirements

B1.
Taxation

	
	
	
	
	
	
	 3 months ended 
	
	 9 months ended

	
	
	
	
	
	
	30/9/06
	
	30/9/05
	
	30/9/06
	
	30/9/05

	
	
	
	
	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	Taxation (charged)/ credited in respect of current period
	
	
	
	
	
	
	
	
	

	
	- income tax
	
	
	
	          (1,319)
	
	          (2,543)
	
	          (7,474)
	
	            (5,801)

	
	- deferred tax
	
	
	
	                 (469)
	
	            1,902 
	
	                910
	
	             7,801

	
	
	
	
	
	           (1,788)
	
	             (641)
	
	           (6,564)
	
	             2,000 



The Group’s effective tax rate is lower than the statutory income tax rate in Malaysia mainly due to differing tax rates in different countries where the Group operates and utilisation of prior year tax losses. 
B2.
Unquoted investment and/or properties

There was no disposal or purchase of unquoted investments or properties during the current quarter ended 30 September 2006.
B3.
Marketable securities

Investments as at 30 September 2006:

RM’000


Cost
   2,660

Carrying value/book value
   2,660

Market value
   2,660
There was no purchase or disposal of securities during the current quarter ended 30 September 2006.
B4.
Status of corporate proposals announced

i) The Company completed the proposed private placement of up to 22,000,000 ordinary shares of RM1 each in the Company by PBS Office Supplies Holding Sdn Bhd (formerly known as Pelikan Holding Sdn Bhd) (“PBS”), preferably to bumiputera investors who are not the existing or proposed directors or substantial shareholders of the Company or person connected with them at a placement price of not less than RM1.50 per share (“Proposed Private Placement”). 

The Proposed Private Placement was announced together with the disposal of the Company’s previous logistics business undertaking to KLB and the acquisitions of Pelikan Holding AG and Pelikan Japan KK which were completed in April 2005.

B.
Additional Information Required by the Bursa Malaysia Securities Berhad’s 
Listing Requirements

Status of corporate proposals announced (cont’d)

ii) On 6 November 2006, the Company has entered into agreements for the purchase of 4,642,523 ordinary shares of Swiss Franc (“CHF”) 1.50 each in Pelikan Hardcopy Holding AG (“PHH”) (“PHH Shares”) and a subordinated shareholder loan owing by PHH amounting to Euro (“EUR”) 15,767,000 (RM73,286,593) for a total cash consideration of EUR2,285,001 (RM10,620,913) (“Proposed Acquistion”).
PHH has an issued and fully paid ordinary share capital of CHF7,173,477 consisting 4,738,318 PHH Shares with a par value of CHF1.50 each, and participation capital of 44,000 ordinary participating receipts of CHF1.50 par value each. Participation certificates have no voting rights, but hold otherwise the same ownership rights as the PHH Shares. PHH has recently repurchased the balance of the 95,795 PHH Shares, representing 2.02% of its ordinary share capital, and all the participation capital. With the said repurchase of shares by PHH, PHH will be a wholly-owned subsidiary of the Company upon completion of the Proposed Acquisition.
The Proposed Acquisition is subject to approvals being obtained from the shareholders of the Company and is expected to be completed by end of 2006.

B5.       Bank borrowings

Details of the Group’s bank borrowings as at 30 September 2006 are as follows:

	
	
	
	 Short Term 
	
	 Long Term 
	
	 Total 

	
	
	
	 Secured 
	 Unsecured 
	
	 Secured 
	
	

	
	
	 Currency 
	 RM' 000 
	 RM' 000 
	
	 RM' 000 
	
	 RM' 000 

	
	
	
	
	
	
	
	
	

	
	 Revolving Credits 
	 RM 
	             10,000 
	                  -   
	
	                    -   
	
	             10,000 

	
	 Revolving Credits 
	 EUR 
	               9,436            
	            935 
	
	                    -   
	
	10,371              

	
	 Bank Overdrafts 
	 EUR 
	         2,808       
	          6,290 
	
	                    -   
	
	               9,098

	
	 Discounted Bill 
	 EUR 
	             19,476 
	                  -   
	
	                    -   
	
	             19,476

	
	 Short Term Loan 
	 EUR 
	               1,903
	          17,691
	
	                    -   
	
	             19,594

	
	 Term Loan 
	 RM 
	-             
	                  -   
	
	              7,594 
	
	               7,594

	
	 Term Loan 
	EUR
	     7,888 
	                  -   
	
	            26,387 
	
	             34,275

	
	 Term Loan 
	     USD
	             - 
	                  -   
	
	            26,733
	
	             26,733

	
	
	
	
	
	
	
	
	

	
	 Total 
	
	             51,511 
	          24,916 
	
	            60,714
	
	           137,141

	
	 Note: 
	
	
	
	
	
	
	

	
	  RM - Ringgit Malaysia 
	
	
	
	
	
	
	

	
	  EUR - Euro 
	
	
	
	
	
	
	

	
	  USD - US Dollar
	
	
	
	
	
	
	


B6.
Off Balance Sheet Financial Instruments
Other than the operating lease as disclosed below, the Group did not enter into any contracts involving off balance sheet financial instruments during the current financial period.


	
	
	
	
	
	
	
	Future minimum lease payments

	
	
	
	
	
	
	
	RM'000

	
	Not later than 1 year
	
	
	
	
	                    8,628 

	
	Later than 1 year and not later than 5 years
	
	
	                  23,543

	
	Later than 5 years
	
	
	                    2,702

	
	
	
	
	
	
	
	                  34,873 


B7.
Material Litigation

A claim has been made against the Company in the Industrial Court by some ex-employees of the Company alleging that their dismissals were without just cause or excuse and/or in breach of natural justice. The claimants pray for reinstatement and/or compensation in lieu thereof for wrongful dismissal, loss of earnings, termination benefits, bonus, allowance and payments at an aggregate sum of up to RM7,417,197.89 due to them. The Company in consultation with its solicitors are of the opinion that the case filed is without merit. The hearing at the Industrial Court was held on 28 June 2006 and will be continued on 26 January 2007.       

In relation to the contingent liability of the Company as disclosed above, pursuant to the Sale of Business Agreement entered into between Konsortium Logistik Berhad (“KLB”) and the Company dated 16 November 2001 in respect of the disposal of the entire previous logistics business undertaking of the Group, KLB has agreed to assume and undertakes to be responsible for any and all liabilities relating to the previous logistics business undertaking disposed, including all liabilities pursuant to any claims, litigation, arbitration, prosecution or mediation or other legal proceedings against or involving the Company and relating to the business undertaking of the Company being disposed of to KLB, whether made or commenced prior to or on the completion date of the disposal of the entire previous logistics business undertaking by the Group to KLB.    

B.
Additional Information Required by the Bursa Malaysia Securities Berhad’s 
Listing Requirements

B8.
Post employment benefit obligation

	
	
	
	
	
	
	
	RM'000

	
	Payable within 12 months
	
	
	
	
	            14,593

	
	Payable after 12 months
	
	
	
	
	          255,464 

	
	
	
	
	
	
	
	          270,057


	
	Removable Pension Liabilities:
	
	
	

	
	Liabilities assumed by Pension Trust Fund
	
	
	         176,446

	
	Liabilities assumed by the Company
	
	
	
	           65,087

	
	
	
	
	
	
	
	         241,533

	
	Other pension liabilities of the Group
	
	
	
	           28,524

	
	
	
	
	
	
	
	         270,057


Pursuant to the acquisitions of Pelikan Holding AG and Pelikan Japan KK by the Company, part of the pension liabilities of the Group (“Removable Pension Liabilities”) is assumed by a Pension Trust Fund created for this purpose, whilst the Company is assuming the balance of the said Removable Pension Liabilities fixed in Ringgit Malaysia as at the completion date of the acquisitions. If the assets in the Pension Trust Fund are capable of paying the entire Removable Pension Liabilities, the Removable Pension Liabilities assumed by the Company will be relinquished.

As at 30 September 2006, the value of the Pension Trust Fund was higher than the Removable Pension Liabilities.
B9.
Capital commitments

Capital commitments not provided for in the financial statements as at 30 September 2006 were as follows:










RM’000

Authorised and contracted:



  

Property, plant and equipment





     4,582
B10.
Review of Performance


The Group’s revenue for the current quarter was RM160.4 million compared to RM145.3 million in the corresponding quarter last year, an increase of 10.4%. The Group recorded an improvement in the profit before tax for the 9 months ended 30 September 2006 from RM59.2 million to RM83.1 million, an increase of 37.8%. The improvement is mainly due to geographical expansion of the Group’s business.

Expenses during this quarter were higher due to additional expenditure on advertising and promotional activities and preliminary expenses for the setting up of overseas subsidiaries/ business units in line with market expansion strategy of the Group. Benefits of these additional expenses spent will be seen in the mid-term in the coming financial years.
B.
Additional Information Required by the Bursa Malaysia Securities Berhad’s 
Listing Requirements

B11.
Variation of results against preceding quarters

In the current quarter, the Group’s revenue decreased to RM160.4 million compared to RM195.1 million in the preceding quarter. Accordingly, profit before taxation decreased from RM39.9 million in the previous quarter to RM24.3 million in the current quarter.
The lower revenue and result as opposed to the second quarter of 2006 is due to sales seasonality which records higher revenue in mid year resulting from the “back to school” season in Europe and Latin America. Sales continue to show strong growth especially outside Europe as the Group continues its strategies to expand geographically. 

B12.
Prospects

During the current quarter, new subsidiaries were incorporated in China and Indonesia to strengthen distribution network in the Asian market. In the pipeline, the Group has plans to expand in India, Turkey and Argentina through setting up of direct distribution centres, joint ventures with suitable local partners and/ or business acquisitions.

The last quarter of the year is expected to be more challenging for the Group as the Group typically achieves the lowest result amongst all the quarter due to sales seasonality. The Group is consistently trying to mitigate this by introducing more products and opening up new markets. With the expansion of market in this region especially in Asia, the Group aimed to generate higher sales in the last quarter as schools generally start in January.

The transfer of the entire inkjet production facility from Switzerland to Malaysia has recently been completed. The Malaysia facility is set to produce all the inkjet cartridges of the Pelikan Hardcopy group which currently contributes more than 50% of their turnover.

The Group has recently announced its Proposed Acquisition of Pelikan Hardcopy Holding AG (“PHH”)  (refer note B4). PHH group has consistently achieved turnover of more than EUR100million per annum for the past 5 years. Completion of the Proposed Acquisition will increase the turnover of the enlarged group to more than RM1 billion per annum. The enlarged group will have sturdy footing as both businesses are international businesses that can be further built up with stronger financial backing based on the established PELIKAN brand name. Besides market expansion through sharing of resources and to leverage on the sales and distribution networks, the Proposed Acquisition will also increase the product range offerred. The Proposed Acquisition is expected to yield synergies and common costs savings in marketing, promotional and administration costs that will increase efficiency and competitiveness of the enlarged group in the long term. These factors will enhance the enlarged group’s overall profitability.
B13.
Dividend

The third interim dividend of 2 sen less 28% tax per ordinary share of RM1 each for the financial year ending 31 December 2006 will be paid on 16 February 2007 to shareholders whose name appear in the Record of Depositors at the close of business on 19 January 2007 based on their shareholdings as at this date.  A depositor shall qualify for entitlement to dividend only in respect of:

a) Shares transferred into the depositor’s securities account before 4.00pm on 19 January 2007 in respect of transfer; or

b) Shares bought on Bursa Malaysia Securities Berhad on a cum entitlement basis according to the rules of Bursa Malaysia Securities Berhad.

B14.
Variance on Profit Forecast / Shortfall in Profit Guarantee


Not applicable.

B15. 
Earnings per share

a) Basic earnings per share

	
	
	
	
	
	
	
	 3 months ended 
	
	 9 months ended  

	
	
	
	
	
	
	
	30/9/06
	
	30/9/05
	
	30/9/06
	
	30/9/05

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Net profit for the period
	
	
	(RM'000)
	
	         21,021
	
	             22,967
	
	       70,040
	
	            52,681

	
	Elimination of interest expense on 
	
	
	
	
	
	
	
	
	
	

	
	     ICULS, net of tax effect
	
	 (RM’000)
	
	                53
	
	108
	
	              160
	
	215

	
	
	
	 (RM’000)
	
	         21,074
	
	         23,075
	
	         70,200
	
	         52,896

	
	Weighted average number
	
	
	
	
	
	
	
	
	
	

	
	
	of ordinary shares in issue 
	
	('000)
	
	       208,210
	
	     182,963
	
	       202,267
	
	     147,376

	
	Adjustment for ICULS
	
	
	('000)
	
	         50,372
	
	     61,555  
	
	         50,372
	
	     41,037  

	
	
	
	
	
	
	       258,582
	
	   244,518
	
	       252,639
	
	   188,413

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Basic earnings per share
	
	
	(sen)
	
	           8.15
	
	            9.44
	
	           27.79
	
	         28.07


b) Diluted earnings per share

	
	
	
	
	
	
	
	 3 months ended 
	
	 9 months ended  

	
	
	
	
	
	
	
	30/9/06
	
	30/9/05
	
	30/9/06
	
	30/9/05

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Net profit for the period
	
	
	   (RM'000)
	
	           21,021
	
	             22,967
	
	   70,040
	
	             52,681

	
	Elimination of interest expense on 
	
	
	
	
	
	
	
	
	
	

	
	
	ICULS, net of tax effect
	
	   (RM'000)
	
	                  53
	
	108
	
	              160
	
	215

	
	Elimination of interest expense on 
	
	
	
	
	
	
	
	
	
	

	
	
	RCULS, net of tax effect
	
	(RM'000)
	
	                860
	
	             1,085               
	
	            2,579
	
	2,170               

	
	
	
	
	(RM'000)
	
	           21,934
	
	24,160
	
	          72,779
	
	55,066

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Weighted average number 
	
	
	
	
	
	
	
	
	
	           

	
	
	of ordinary shares in issue 
	
	('000)
	
	         208,210
	
	     182,963
	
	       202,267
	
	     147,376

	
	Adjustment for ICULS
	
	
	('000)
	
	           50,372
	
	     61,555  
	
	         50,372
	
	     41,037  

	
	Adjustment for RCULS
	
	
	('000)
	
	           81,589
	
	89,727
	
	          81,589
	
	59,818 

	
	
	
	
	
	
	
	         340,171
	
	         334,245
	
	        334,228
	
	         248,231

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Diluted earnings per share 
	
	(sen)
	
	6.45             
	
	               7.23            
	
	21.78           
	
	             22.18 


Comparative earnings per share has been restated to comply with FRS133 and to take into account the effect of the bonus issue in the current financial period ended 30 September 2006.

2

